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S&P500 Volatility Timing Report 
 
The banks of the World came to rescue again last week by injecting billions of dollars into 
the global financial system, the ECB alone injected $500 Billion USD!  Things are getting 
unreal as everyone tries to stabilize the markets and keep this house of cards going.  I still 
remain 60% in cash and bonds and will be treading very cautiously next year. 
 
I still remain Bearish on the USD despite its “little rally” and I’m expecting a nasty correc-
tion for the US markets before we turn higher again.  Merry Christmas and Happy New 
Year all!  

S&P 500 %Gain/Loss Since Daily Signal 

Date S&P500 Current Price % Return 
2/27/2007 1399.04 1484.46 6.11% 
7/26/2007 1482.66 1484.46 0.12% 
8/9/2007 1453.09 1484.46 2.16% 
8/16/2007 1411.27 1484.46 5.19% 

S&P500 Daily Volatility Report

-0.5000

0.0000

0.5000

1.0000

1.5000

2.0000

2.5000

7/2
/200

7
7/9

/200
7

7/1
6/2

00
7

7/2
3/2

00
7

7/3
0/2

00
7

8/6
/200

7
8/1

3/2
00

7
8/2

0/2
00

7
8/2

7/2
00

7
9/3

/200
7

9/1
0/2

00
7

9/1
7/2

00
7

9/2
4/2

00
7

10
/1/

20
07

10
/8/

20
07

10
/15

/20
07

10
/22

/20
07

10
/29

/20
07

11
/5/

20
07

11
/12

/20
07

11
/19

/20
07

11
/26

/20
07

12
/3/

20
07

12
/10

/20
07

12
/17

/20
07

Date

Vo
la

til
ity

 In
di

ca
to

r

STDEV 10

GSPC VOL

Daily STDEV

Poly. (GSPC VOL)
Its amazing w hat injected liquidity can do for the 
markets.  My volatility indicator ha d a sharp reversal 
but w e should remain vigilant for w ilder sw ings in 
2008!
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Forex & Futures Forecasts 
 
The following is the one week forward forecast (using proprietary 
neural net models) for the follow currency pairs and futures: 
 

• AUDUSD—DOWN 
• GBPUSD—DOWN 
• EURUSD—DOWN 
• CHFUSD—DOWN 
• USDJPY—UP 
• Gold—DOWN 
• Oil—UP 

Chart of the Week 
 

I’m currently long Gold in my Forex account and I’m patiently waiting for it to 
break out higher.  The long term trend in Gold remains up (see the trend 
predictions to the left) but the 1 week forward forecasts indicates further 
weakness.  The reason why the neural net models are predicting weakness 
in Gold and other currencies  is probably because of the excess injected 
“liquidity” from the various banks to help prop up the USD.  Just remember, 
this can’t go on forever and the levy will break one day. 

 
 
 
 

Rent This Space! 
 

Email ott.tom@gmail.com for information 

Forex & Futures Long Term Trends 
 
The long term trends for the follow currencies and futures are as 
follows: 
 

• AUDUSD—UP 
• GBPUSD—UP 
• EURUSD—UP  
• Gold—UP 
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S&P500 Daily Volatility Chart
www.neuralmarkettrends.com
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Excess Liquidity = less volatility for 
now!
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You agree that the use of this weblog and report is at your own risk. In no event shall Neuralmarkettrends.com or “Thomas N. Ott” be liable for 
any direct, indirect, incidental, punitive or consequential damages of any kind whatsoever, including without limitation lost profits or trading 
losses, caused by, resulting from or relating to, the use of, or inability to use, any information or opinions contained in this weblog and report. 

The information in this report is for personal use only. User acknowledges and agrees that Neuralmarkettrends.com exclusively owns all right, 
title and interest in and to the content of this weblog and report and all intellectual property rights therein. Reproduction, distribution, transmission 
or sale of any information obtained from this weblog and report is strictly prohibited, except with prior written permission from Neuralmarket-
trends.com. User further agrees not to use or permit anyone to use the information provided through this weblog and report for any unlawful or 
unauthorized purpose. 

NEURALMARKETTRENDS.COM HEREBY DISCLAIMS ALL WARRANTIES AND REPRESENTATIONS OF ANY KIND WITH REGARD TO 
THE INFORMATION AND OPINIONS CONTAINED IN THIS WEBLOG AND REPORT, INCLUDING ANY IMPLIED WARRANTIES OF MER-
CHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE OR WARRANTIES AS TO ANY RESULTS TO BE OBTAINED FROM THE 
USE OF THE WEBLOG AND REPORT. 

NEURALMARKETTRENDS.COM DOES NOT GUARANTEE THE SEQUENCE, TIMELINESS, ACCURACY OR COMPLETENESS OF THE 
INFORMATION, AND MAY DISCONTINUE GENERATING THE INFORMATION WITHOUT PRIOR NOTICE. 

These materials are not an offer to sell or a solicitation of an offer to buy any security, nor shall any such security be offered or sold to any per-
son, in any jurisdiction in which such offer, solicitation, purchase, or sale would be unlawful under the securities laws of such jurisdiction. 

This weblog and report is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or 
use would be contrary to local law or regulation. 

Neuralmarkettrends.com does not warrant the completeness or accuracy of any information or data contained in this weblog and report. Opin-
ions and estimates contained herein constitute the judgment of Neuralmarkettrends.com and are subject to change without notice. Past perform-
ance is not indicative of future results. Users should consult with their own brokers, financial and legal advisers concerning trading decisions and 
any relevant tax ramifications. 
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